KOPPERS

Koppers Holdings Inc. Reports First Quarter 2006 Results

May 11, 2006

PITTSBURGH, May 11 /PRNewswire-FirstCall/ -- Koppers Holdings Inc. (NYSE: KOP) sales for the quarter ended March 31, 2006 were $264.6 million
as compared to $232.0 million for the prior year quarter. The increase in sales of $32.6 million or 14% is a result of higher sales in the Railroad & Utility
Products segment of $22.3 million or 25% driven primarily by strong product demand in the U.S. railroad market and $10.3 million or 7% of increased
sales in the global Carbon Materials & Chemicals business.

The net loss for the quarter ended March 31, 2006 was $6.0 million, which included charges totaling $11.5 million primarily relating to the company's
first quarter initial public offering, plant closures and restructuring. Adjusted net income, after excluding such charges, was $5.5 million for the quarter
as compared to net income of $0.6 million in 2005. A reconciliation of adjusted net income to net income is attached to this report.

Basic earnings (loss) per share were ($0.41) for the first quarter of 2006 compared to $0.18 per share in the prior year period. Adjusted basic earnings
per share (using adjusted net income of $5.5 million for 2006 and actual shares outstanding of 20,656,383 at March 31, 2006 for both years) were
$0.27 per share for 2006 compared to $0.03 per share in the prior year.

Adjusted EBITDA through March 31, 2006, before charges totaling $4.5 million relating primarily to the company's first quarter initial public offering,
plant closures and restructuring, was $28.5 million compared to $23.2 million in 2005. The increase was primarily from higher volumes and margins. A
reconciliation of adjusted EBITDA to EBITDA and EBITDA to net income is attached to this report.

Commenting on the quarter, President and CEO, Walter W. Turner said, "We are very pleased with the results for our first quarter as the company's
sales and margins exceeded projections. The growth in sales and margins caused adjusted EBITDA to increase to $28.5 million compared to $23.2
million in 2005. As we move forward in 2006, we continue to be optimistic about the growth opportunities that we see in our core aluminum and railroad
markets. We continue to be focused on improving profits as evidenced by the acquisition of the Reilly coal tar assets and the closure of a wood treating
facility in North America in the second quarter of 2006, and the initiation of a major carbon black plant expansion in Australia in the first quarter of
2006. We are a shareholder-driven company, which is focused on providing shareholders with an above-average return on investment. We believe we
can deliver on these goals through our strategy of providing our customers with the highest quality products and services while continuing to focus on
safety, health and environmental issues."

About Koppers

Koppers, with corporate headquarters and a research center in Pittsburgh, Pennsylvania, is a global integrated producer of carbon compounds and
treated wood products. Including its joint ventures, Koppers operates facilities in the United States, United Kingdom, Denmark, Australia, China, the
Pacific Rim and South Africa. The stock of Koppers Holdings Inc. is publicly traded on the New York Stock Exchange under the symbol "KOP". For
more information, visit us on the Web: www.koppers.com. Questions concerning investor relations should be directed to Brian H. McCurrie at 412 227
2153 or Michael W. Snyder at 412 227 2131.

Koppers management expects to conduct a conference call tomorrow, Friday, May 12, 2006, beginning at 11:00 AM EDT to discuss the company's
performance. Interested parties may access the live audio broadcast by dialing 888 810 0248 in the US/Canada or 706 643 9697 for International,
Conference ID number 8906934. Investors are requested to access the call at least five minutes before the scheduled start time in order to complete a
brief registration. An audio replay will be available two hours after the call's completion at 800 642 1687 or 706 645 9291, Conference ID number
8906934. The recording will be available for replay through June 12, 2006.

This news release may contain forward-looking statements based on management's current expectations, estimates and projections. All statements
that address expectations or projections about the future, including statements about the company's strategy for growth, product development, market
position, expected expenditures and financial results are forward- looking statements. Some of the forward-looking statements may be identified by
words like "expects," "anticipates,” "plans," "intends," "projects," "indicates," and similar expressions. These statements are not guarantees of future
performance and involve a number of risks, uncertainties and assumptions. Many factors, including those discussed more fully elsewhere in this
release and in documents filed with the Securities and Exchange Commission by Koppers, particularly its latest annual report on Form 10-K and
quarterly report on Form 10-Q, as well as others, could cause results to differ materially from those stated. These factors include, but are not limited to,
changes in the laws, regulations, policies and economic conditions, including inflation, interest and foreign currency exchange rates, of countries in
which the Company does business; competitive pressures; the loss of one or more key customer or supplier relationships; customer insolvencies;
successful integration of structural changes, including restructuring plans, acquisitions, divestitures and alliances; cost of raw materials; and other
economic, business, competitive, regulatory and/or operational factors affecting the business of Koppers generally.

Kopper s Hol di ngs | nc.

Consol i dated Statenent of Cperations
(In nillions except per share anounts)

Three Mont hs
Ended
March 31,



2006 2005
(Unaudi t ed)
Net sal es $264. 6 $232.0
Oper ati ng expenses:
Cost of sales 221.7 193.8
Depreci ati on and anortization 7.8 8.0
Selling, general and administrative 19.1 15. 4
Total operating expenses 248. 6 217.2
Cperating profit 16.0 14.8
G her incone 0.2 0.4
I ncone before interest expense, incone taxes and
mnority interest 16.2 15.2
I nt erest expense 26.9 12.5
I ncome (1l oss) before incone taxes and
mnority interest (10.7) 2.7
I ncone taxes (4.9) 1.2
Mnority interest 0.2 0.9
Net incone (I oss) $(6.0) $0.6
Earni ngs (| oss) per share:
Net incone (|oss):
Basi ¢ earnings (loss) per share $(0. 41) $0. 18
Diluted earnings (loss) per share $(0. 41) $0. 04
Wi ght ed aver age shares out st andi ng--Basi c 14. 6 3.0
Wi ght ed average shares outstandi ng--Di | uted 14. 6 12.5
Di vi dends decl ared per conmon share $0. 79 $--
Koppers Hol di ngs | nc.
Condensed Consol i dated Bal ance Sheet
(In mllions)
March 31, Decenber 31,
2006 2005
(Unaudi t ed)
ASSETS
Current assets:
Cash and cash equival ents $25. 4 $26. 1
Account s receivable | ess all owance for doubt ful
accounts of $0.6 in 2006 and $0.7 in 2005 124.6 118.7
I nventori es:
Raw naterial s 79.6 73.7
Wrk in process 2.7 3.4
Fi ni shed goods 61.6 61.8
LI FO reserve (19.5) (18.9)
Total inventories 124. 4 120.0
Deferred tax benefit 18.4 18.4
Ct her 7.4 7.7
Total current assets 300. 2 290.9
Equity in non-consolidated investments 3.0 3.0
Fi xed assets 515.3 512.1
Less: accunul at ed depreci ation (365.4) (359.7)
Net fixed assets 149.9 152. 4



Goodwi |

Deferred tax benefit

QG her assets
Tot al

LI ABI LI TIES AND STOCKHOLDERS'
Current liabilities:

assets

Kopper s Hol di ngs | nc.

Condensed Consol i dat ed Bal ance Sheet
(In mllions except share anounts)

Accounts payabl e
Di vi dend payabl e

Accrued liabilities

Revol ving credit
Current portion of termloans

Total current

Long-term debt :
Revol ving credit

Ter m | oans

EQUI TY

liabilities

Seni or Secured Notes due 2013
Seni or D scount Notes due 2014

Total | ong-term debt

G her long-termliabilities

Total liabilities

Mnority interest
equity (deficit):
Seni or Convertible Preferred Stock, $.01 par val ue

St ockhol der s’

per share;

10, 000, 000 shares authorized; 0 shares

i ssued in 2006 and 2,288, 481 shares issued in 2005 -
Common stock, $.01 par val ue per share; 40, 000, 000
shares aut horized, 20, 736,522 shares issued in 2006
and 2, 945, 293 shares issued in 2005
Capital in excess of par value
Recei vabl e from Director for purchase of

comon st ock

Ret ai ned (deficit)

Accumul at ed ot her conprehensive income (loss):

Forei gn currency translati on adjust nment
M ni mum pension liability, net of tax

Total accunmul ated ot her conprehensive | oss

Treasury stock, 80, 139 shares in 2006

at cost,

and 22, 331 shares in 2005

Tot al stockhol ders

Tot a

(deficit)

liabilities and stockhol ders
(deficit)

KOPPERS HOLDI NGS | NC.

RECONCI LI ATI ON OF NET | NCOVE AND ADJUSTED NET | NCOMVE

(In mllions)

35.6 35.7
41.2 38.7
25.9 31.1
$555. 8 $551. 8
March 31, Decenber 31,
2006 2005
(Unaudi t ed)
$79.1 $77.5
2.7 -
63.8 71.2
- 5.7
4.8 4.8
150. 4 159. 2
46. 4 35.0
20.2 14.0
218.3 320.0
143. 3 139.9
428. 2 508. 9
77.2 78. 4
655. 8 746.5
12.2 12.0
0.2 -
121. 7 10.4
(0.6) (0.6)
(217.1) (200. 7)
4.7 5.3
(20.1) (20.1)
(15.4) (14.8)
(1.0) (1.0
(112.2) (206.7)
$555. 8 $551. 8
Quarters Ended
March 31
2006 2005

(Unaudi t ed)



Net incone (I oss) $ (6.0) $ 0.6

Charges inpacting pre-tax income (1)

Pl ant cl osings and restructuring 1.3 0.0
G enada verdi ct 0.2 0.0
Sar at oga advi sory services contract buyout 3.0 0.0
Cal | preniumon bonds 10.1 0.0
Bond consent fees and deferred
financing wite-off 4.3 0.0
Total charges above inpacting pre-tax income 18.9 0.0

Charges inpacting net incone,
net of tax benefit at 39% 11.5 0.0
Adj ust ed net incone $5.5 $0.6

(1) Cost of sales for 2006 includes $0.9 mllion for restructuring and
rel ated charges associated with plant closures and asset inpairnents
and $0.2 mllion for the Genada verdict. S, G&A for 2006 includes
$3.0 mllion for the buyout of the Saratoga advi sory services contract
and $0.4 mllion for severance charges. Interest expense includes
$10.1 million for call premium $1.1 mllion for bond consent fees and
$3.2 million for wite-off of deferred financing costs.

RECONCI LI ATI ON OF EBI TDA AND ADJUSTED EBI TDA
(In mllions)

Quarters Ended

March 31,
2006 2005
(Unaudi t ed)

Net incone (I oss) $ (6.0) $ 0.6
I nterest expense 26.9 12.5
Depreci ati on and anortization 7.8 8.0
I nconme t axes (4.9) 1.2

EBI TDA 23.8 22.3
Mnority interest 0.2 0.9

EBI TDA excl uding nminority interest 24.0 23.2

Charges inpacting EBITDA (1)

Pl ant cl osings and restructuring 1.3 0.0
G enada verdi ct 0.2 0.0
Sar at oga advi sory services contract buyout 3.0 0.0
Adjusted EBITDA with minority interest and
excl udi ng above charges $28.5 $23.2

(1) Cost of sales for 2006 includes $0.9 nmillion for restructuring and
rel ated charges associated with plant closures and asset inpairnments
and $0.2 nmillion for the Genada verdict. S, GA for 2006 incl udes
$3.0 mllion for the buyout of the Saratoga advisory services contract
and $0.4 mllion for severance charges.

Koppers believes that adjusted net income and adjusted EBITDA provide information useful to investors in understanding the underlying operational
performance of the company, its business and performance trends and facilitate comparisons between periods and with other corporations in similar
industries. The exclusion of certain items permits evaluation and a comparison of results for ongoing business operations, and it is on this basis that
Koppers management internally assesses the company's performance.

Although Koppers believes that these non-GAAP financial measures enhance investors' understanding of its business and performance, these
non-GAAP financial measures should not be considered an alternative to GAAP basis financial measures.

SOURCE: Koppers Holdings Inc.

CONTACT: Brian H. McCurrie, Vice President and Chief Financial Officer of Koppers Holdings Inc., +1-412-227-2153, or McCurrieBH@koppers.com



